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DlokuKkAlkOTNTO

Procyclicality

OwovouLkog KukAog

Oplopot
H $pLAoKUKALKOTNTA avadEPETAL OTN CUUTTEPLPOPA TWV Y Y*A v
I I I I 14 >
HOKPOOLKOVOULKWV METABANTWYV Vo KUpaivovTol yUpw Ao
LOL TALON KOTA TN OLAPKELO TOU OLKOVOULKOU KUKAOU [LE . .
HQ TAOT KAt T Olapketa H AOU 1 Business cycle with
EUPUTEPO MAATOC, UE ATIOTEAECA VO TTOpATNPELTAL lical noli
VP NAOTEPO KOWVWVLKO KOOTOC O€ teplodouc UdeonC. procychical policy
S Business cycle with
/ v countercyclical policy
I Business cycle without policy
|
time
Mnyn: https://www.researchgate.net/figure/Procyclical-versus-countercyclical-policy_figl_347951577
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EkkaBaplotikoc Oikoc - Kevipikoc Avtioupailopevoc (KA)

Clearing House & Central Counterparty (CCP)

Oplopot

* 0O ekKaBapPLOTLKOG OLKOC cuVEPYALETAL UE EKKOOOPLOTIKA
HEAN (EM), omwc tpameleg, XpNUATIOTNPLOKEC KTA.,
avaAopBavovtog tnv eKKaBapLlon Twv cUVOAAQYWVY TOUG
(ocupdndlopocg Beoswv, MANPWUEG, EKSOON EVTOAWV
Sdlakavoviopou K.a.).

* O KA gyyuartal ¢ cuvoAayeg (novation) kait
Slaxelplletal Tov MIOTWTLKO Kivouvo avtiocupfailopévou
oTov omnolo ektiBetal amattwvtag nepldwplo achaiiong
(MA) amnod ta avtioupBaiAopeva EM yia tov kivéuvo
aYOpPAC, TO Omoio KOAUTITETE UE EVEXUPA (TT.X. LETPNTA).

e To NA amoteAeital amo to apxLko meplOwpLlo acPaAiilong
(initial margin — IM) ko tnv petafoln tng atiog tou
XPNUATOOLKOVOULKOU pEoou (variation margin — VM).

Kevtpomolnuévn EkkaBdapion ZuvaAlaywv

CCP Clearing — Benefits

Efficiency

* Open long positions are offset against open short
positions in futures or options through a process
called Netting. In the above example, the number of
settlements is compressed from 11 to 4 (in reality the
number of trades will have been significantly greater,
and netting ratios approach 99%)
The quantity of cash and securities to be moved is

compressed
Credit risk exposures are also significantly reduced.

Nnyn: EACH
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Risk management
The CCP manages and bears:

— Credit risk: the probability of a CCP
Participant’s default.

— Market risk: the difference between the
trade price that the CCP has to honour and
the price at which it can replace the trades
of a defaulted Participant.

CCPs limit contagion risk by interposing
themselves between buyers and sellers.



Awadikaoia EkkaBapionc Mapaywywv kat MeptBwplo Acpaiionc

Derivatives Clearing Process

Awadikaoia EkkaBaplon Mapaywywv ya Elonypéva

ExkkaBapion JupBoAata MeAlovtikng EkmAnpwonc (financial futures)
* Katd tnv Stadikaoia tng ekkaBaplong o KA urtoAoyilet
, , , , Investor Investor
yla Eval XPNLATOOLKOVOLKO ECO TO amattoupevo MA A B
. ey . . L. . , ' Buy order Exchange Sell order
(initial margin & variation margin), To U{og Tou omoiou 1 Future BLMA_20 Matched Trade 1 Future BLM4_20
, R B , 1 Index
e€aptatal (a) amod tn StakUAVoN TWV TLLWV TWV o Future —_Orge,
, , , o o9 Go® Contract limjy con el
HeTaBANTWY TOU povtEAoU amotipnong (pricing model) o ™ U ptioy ™
I 14 I I 14 . ] B
TOU XpNH/KoU HECOU, TO OTIOLO XPNOLUOTIOLELTAL KATA A
TOUG uTtoAoyLopoU¢ MA armd To HOVTEAO LETPNONG . .
' ' , , ' & INTRADAY & K>
Kwvéuvou (IM) kaBwg kat (B) amd tnv petafoln tng agiog £8 0 POST | = | TRADING ,o»'%%’ EP
o g O s Bo\ '@ 5i2
TOU XPNHOTOOLKOVOULKOU péoou (VM). Sid N g ¢ aig
° ZE T[Epl.éGOUC éVTOVﬂC 5LOLI<U MOLVOI’]C TLH(bV, OLUEéLVETOLL TO T Collateral vs trading Limit IM+MtM/MET (realtime) Collateral vs trading limit o
arnattovupevo MNA, mpokelpEvou va SLachaAloTel N A L EETICE VM +1EUR (@t41) B
ong position
LKavoTton Tk KAAuPn tou KA amo Tuxov eEmePXOUEVOUC fndex price Variation Margin

KwwdUvouc.
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Movtela Apxikou MNeplBwplov Aodpailonc

Initial Margin Models

Oplopot

3/3/23

Kivbuvoc eival duvntikn peiwon tn¢ alag evog
X0pToPUAAKLIOU EVTOC OPLOUEVOU XPOVIKOU opilovTa Tou
ouvlEetal pe pLa mbavotnta. Emkpaéotepn nEBodoc
HETPNONC Tou Kwvduvou eival n A¢la-oe-Kivduvo (Value-at-
Risk ) VaR)- .. €1,0 k. 2-pepo VaR gvog xapt/kiou pe
99% &.€. onuaivel, otLuTtdpxel 99% BefaldTnTa OTL LETA
amo (2) nuépeg n aéla tou xaptoduAakiov dev Ba pelwbdel
nepLoootepo ano €1 ek. i 1% mBbavotnta n {nuLd va ivat
>€1,0 eK.

ApxLko MA gival n a&ia Twv aodpalelwv mou anattel o KA
arno 1o EM, mpokelpévou va kaAudBet armo tov kivbuvo
OYOPAC OTOV OTOL0 £lval EKTEDELUEVOC LETA ATIO EVal
TILOTWTLKO YEYOVOC. 2 teplodouc uPnAng Stakupavong
TLLWV, TO TT0oO Tou IM gvdexetal va eivat unAo.

Atia og Kivbuvo — VaR (Lotoplki mpocopoiwon)

Frequency

CVaR

Probability

-

Maximum
loss

VaR Deviation

—— OVl Devistion =

Mean

j— Maximum Loss Deviation

¥

Mnyn: https://link.springer.com/referenceworkentry/10.1007/978-1-4419-1153-7_1232
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MetaBoAn tnc Aélac Evoc Xpnuatomotwtikol Meoou

Variation Margin (VM)

Oplopot

* [ peyaio aplOuo cupBoAaiwv mou
Sdlampaypatevovtal o€ pUOULIOUEVEC aYOPEC N
ocuvarnrtovtal eéwyxpnuatiotnplakd (OTC) kat
ekkaBapilovtal peow KA, n petafoAn tng aslag
touc¢ (VM) avtaAldoostal PeETAasl TwWV KOTOXWV
TwV cupPoiaiwv kaBnuepva.

* H kaOnuepiviy avtaAlayr tng agiog,
TPOYLLOTOTIOLELTAL TIPOKELUEVOU VOl LNV
ocuoowpeLeTal uTtepBoALkog Kivbuvoc. 2e
nepLodouc omou napatnpeite vPnAn dtakvpovon

TLLWV, TO TTooO Tou VM evdéxetal va eivat unAo.

3/3/23 OuokukAwotnta kat Movtéha NeplBwpiov Acddaiiong

Awaxeiplon Kivduvwv kat ZuAdoyn/Anodoon tou VM

A

member

v Portfolio value of clearing

Potential
default
point

Variation margin is owed daily

Close
out

A 4

Time

Equal to daily shortfall in value
Failure to pay is a default

Prevents current exposures from
accumulating

[nitial margin is collected to protect
CCP from defaulted positions losing
value before they are closed
o  Equal to estimated potential loss
during close-out at 99th percentile of
assumed period ( e.g. 99th percentile
of a 5-day loss)

Onyn: https://www.semanticscholar.org/paper/Backtesting-Value-at-Risk-Models-Nieppola/5fbbf20d7f3e03c4da3a9d33aa618fdfe5d0a9d4



Alapetpnon kat Emikupwon MovteAwv Apyikou MA

Initial Margin Model Calibration and Validation

Oplopot

* Katomwv emiAoyr¢ Tou KATAAANAOU HOVTEAOU HETPNONG
kKwwvéuvou (HVaR, MC, FHS k.a.), akoAouBel n dtadikaocia
NG SLAUETPNONG TWV TILWV TWV LETABANTWYV TOU
HovteAlou (6.€., xpovikog opilovtac kivduvou, lookback
period, Sltdotnua avamnpooapuoyng tou lookback
period K.a.), N onola mpaypatonoLeital KUe Tn Xpnon
LOTOPLKWYV TLLWV TOU XPNHUATOOLKOVOULKOU LEGOU TOU
omolou tov kivbuvo BEAou e va LETPALE.

e Katd tn XprAon Tou LOVTEAOU EAEYXETE/ETILKUPWVETOL O
TOKTA XpoviKA dtaotripata o Babuoc anodoonc tou,

Ex Twv Yotépwv EAeyxog (back-testing) XaptopuAakiou

3/3/23

HEoQ aTo Tn OLEVEPYELA TIOLKIAWY OTATIOTLKWY Kall
TIOLOTLKWV EAEYXWV.

Daily Returns and VaR Estimates {mg€)
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I Return 99 % VaR ——95%VvaR ——90%VaR
. i Frequency Tests Independence Joint Tests
Confidence| Exceptions / Tests
Level Observations TUFF- Christof- Mixed |Christof- Mixed
Traffic Light test POF-test| fersen Kupiec | fersen Kupiec
99 % 10/ 250 Red Zone Accept Reject Accept Reject Reject Reject
95 % 257250 Yellow Zone  Accept Reject Accept Reject Reject Reject
90 % 36/ 250 Yellow Zone  Accept Reject Accept Reject Reject Reject

MnyA: https://www.semanticscholar.org/paper/Backtesting-Value-at-Risk-Models-Nieppola/5fbbf20d7f3e03c4da3a9d33aa618fdfe5d0a9d4
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BaBuoc Antokpiong VaR MovtéAwv og AANOYEC TNG AtakUpovonc

Adaption of Risk Models to the Recent Volatility Environment

Oplopot

3/3/23

6avikd €va povtélo pHEtpnong KivdUvou mpocapuoleTal
OTLG LETABOAEG TWV TLLWYV TOU XPNHOTOOLKOVOULKOU LECOU
TOU OTtolou ToV KivOUuVo UETPAEL LE TETOLO TPOTIO, WOTE Va
napouotalel (yia peyaio aplOuod mapatnproswvy)
LKOVOTIOLNTLKA TtPOBAETTTLKY LkavoTnTa. To e0POC KAl N
ToXUTNTA TPOCAPHOYNG TNE aflag o€ KivOuvo TOLKIAEL
avaAoya e TO HLOVTEAO: o€ KABE Tepimtwon n PetofoAn tou
KlvOUvou evdExetal va elval amotopn kot uPnAn, He
avaioyn avénon tou apyikou MA.

KaBw¢ avéavetal to kootog dtakpatnong B€oswv (cost-of-
carry), oL katoxol cupBolaiwv, otn MpoomadsLd Toug va
avtaneéEAOouv oto avénuévo KOoToC, wBouvtal o€ KAeloLLO
Bcocwyv, avatpododotwvtag TNV SlakUpOVon TWV TILWV
(dhokukAkn emtidpaon).

Turukn AntokAlon loootaBulopevwy Evavtl EKOeTIkA
YtoBuLopevwy Arntodooswv (petoxn Tpamela MNelpoiwg)

Volatility (Standard Deviation - ¢)

Equal Weighted vs Exponential Weighted Volatility - o (250d)
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2toela Avt-OhokukAkotntoc MovieAwv Metpnong Kivduvwy

Anti-Procyclicality (APC) Features of Initial Margin Models

IXNUATIONOC ArtoBgpatog anod Evowpdtwon Ztolxeiov Avtl-
Oplopot dlokuKkALlkotnToc oto Movtédo Métpnong Kivduvou (ALPHA BANK)

* Y& €VOl LOVTEAO HETPNONG KLYOUVOU pImopouv va
45.00%

gloaxBouv otolxeia avti-pLAOKUKALKOTNTAC T oTtola
' ' ' ' 40.00% A
adpopouV oTov KaBoPLoUO KATAAANAWY TLLWV TWV |' ‘\/\ﬁ
] ’ ’ 7 7 35.00% |

HETABANTWYV TOU HOVTEAOU 1) OTNV EVOWUATWON EVOG | |

, , , , 30.00% !
2°Y LOVTEAOU OTO OTATLOTLIKO/LAONUATLKO UTIOSELY UL . ff\J
WC OUVEKTLKO KOMUATL TOU (TT.X. €va uBPLOLKO NuL-

TIOPOLETPLKO poviENo: FHS+HVaR).

20.00%

15.00% b\uﬁw’\?\f- /J

Risk Factors (%)

* Ta otoxela avtl-PpLAoKUKALKOTNTOG TTOU EL0AyoVTal oo T WA Rik Factor
OTOXEVUOUV OTOV TIEPLOPLOUO TNC AITOTOMNG KOl o - EWMARskFactor (w/o AP
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EVOC XPNHATOOLKOVOULKOU HUECOU.
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EvaAlaktika 2Ztowxeia Avti-OulokukAtkotntag MovteAwv

Alternative APC Options for Risk Models

Juurnepidpopd tou HVaR yla Atadopetikeég lotoplkég Meplddoug
Xpnon MeyaAutepnc lotoptknig MNeptodou Tipwv

0.045
e Xpnon HeyaAlTePNC LOTOPLKAC TtEPLOSOU TIUWV (r.x. 10Y
look back period) ywa tTi¢ petafAntEC ou o04r
XPNOLLOTIOLOUVTAL OTO LOVTEAO TLLOAOYNONG TOU ) 0035
XPNUATOOLKOVOULKOU HEOOU. H peyaAUTEPN LOTOPLKNA .4 003l
neplodoc cuANaBAvVEL TTEpLOCOTEPA OKpala yeyovoTa
ayopadc arnd to apeA8OV — SnAadr To HovTEND €xEL \_0 025
pHeyoAUuTePN «puvnun» — amodidovtag upnAotepo VaR 0 0.02
QKOO KoL O TLEPLOSOUC OXETIKA XA NANRGS SLakU pavonc.
H xprion LeyoAUTtepNC LOTOPLKN G TtEPLOSOU 0dNnyel o€ Nms
vpnAdTEPN KaL TiLo oTaBepr) mapdpeTpo kwduvou (VaR), € oo}
LE ATOTEAECHA O€ TIEPLOSOUC EVTOVNG SLAKULOVONG TWV ) 0.005 -

TLLWV VA XPELALETOL ULKPOTEPO EVPOC TTPOCAPLOYIC TOU
aaLtov Hevou apytkou [A.

Historical simulation VaR (at 99%), different lookback periods

[nyn: Procyclicality of CCP margin models: systemic problems need systemic approaches, Pedro Gurrola-Perez, December 2020
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EvaAlaktika 2Ztowxeia Avti-OulokukAtkotntag MovteAwv

Alternative APC Options for Risk Models

Noapadelypa Evowpdatwong Moviung Alakupavong armo Lo
Evowpdtwon Akpaiwv Zuvnkwv Ayopdg Akpaia MNeplodo ZuvOnkwv Ayopacg
* H evowpdtwon pLag mepltodou akpoiwv cuvonkwv
ayopacg (stress component) otig petaBAnTEC Tou
XPNOLUOTIOLOUVTAL OTO LOVTEAO TLLOAOYNONG TOU
XPNHUOTOOLKOVOULKOU HECOU, Slatnpel LOVIHO 0TN

, , , , : = X Z 001 a=0.99) X O(T.
«pvAun» éva upnAotepo eninedo Stakvpavong. FHS/VaR Z'max(1-a=001; a=099) X (1)

€wmaj —o.99

e Kol og auTn TNV MePLTTWON, N ELOAywyn aKpoiwy
LOTOPLKWV TLHWV OTO HOVTEAO, 0OnyeL og
vPNAOTEPN KaLl SLaXPOVLKA TILo oTaBEPT) TIAPAUETPO
kKwwdUvou (VaR), e anotéAeopa o€ meplodoug

where oewma,ﬁ\/

Xy (rf 5xAv9)
X3(1v=9)

gvtovnc Stakupavong Twy TLHLWV va XpeLtaletal
ULKPOTEPO EVPOC TIPOCAPLOYI G TOU ATTALTOULLEVOU
opxtkov MA. where A=0.99, v=250, 8=1,...,250
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looppormia Metaév Amodoonc Movtelou, AVTLPLAOKUKALKOTNTOC

Kol Avtaywviotikotntac tou KA
Trade—Off: Risk Model Performance, APC & CCP Competition

AVTAYWVIOTIKN XXEON ZTOXWV
2toyol

* [MpwtapxLkog okomog tou KA eival n emitevén
LKOVOTTOLNTIKAG Arod00NC TOU LOVTEAOU HETPNONG
KlvéUvou KaBwg TuXOV uTIoATOS 00N UTTOVOUEVEL TN
Buwolpotnta Tou.

* H avti-plAoKUKALKN eTtidpacn tou poviélou dev eival
duvatov va enttevxBel oto péyloto duvato Pabuo,
KaOw¢ peyaAec avénoelc tou IM eival amapaitntec
yla TNV arodoaon Tou HOVTEAOU LETA TNV €€AVTANGN
TOU amoBepatoc avil-GAOKUKALKOTNTAC.

AmnoSoon MovtéAou

* H avénon tng avii-dtAokUKAKAC emtidpaong Ttou
LOVTEAOU €XEL WC CUVETIELO VAL TO KaBLoTA Lo akpLpo,
(cost-of-carry) kat o KA AlyOTEPO AVTAYWVLOTLKOG.
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JUUTIEPOCLOL

* e mePLOSOUC OTIOU N olkovopia odeveL mpog Udeon, mapatnpeite avénuévn dtakupavon TIHwWV Aoyw
afefaloTnTog Yo TNV TOPEL TG OLKOVOULKNG avamttuéng: o€ auto to eptBalAov ot amnattrioelg MA amno toug KA
avéavovtal onuavtka kat arotopa (IM and VM calls), odnywvtac o€ onUavTKA auénpeEVo KOOTOC SLa-KpATnong
BEcewv.

* To auénpévo kootog dla-kpatnonc (cost-of-carry) umod ocuvBnAKeC EPLOPLOUEVNC TIPOCPaoNG O pevoTOTNTA
UTtOpEL, ceteris paribus, va. 08nNyNOEL TOUC KATOXOUC XPNHUOTOOLKOVOULKWY HECWV O€ KAEloLo BEoewv (fire sales),
YEYovOG rtou avatpododotel tn dtakupavon Twv TIHWVY, LE amoTéAeopa n afla Twv xaptoPpuAaKiwy vo LELWVETOL
MEPALTEPW, N KATAVAAWON vV TTAATTETAL KAt N Upeon va SLEVPUVETAL, PLE TO AVAAOYO KOLVWVLKO KOOTOC GE OPOUC
amaoXoAnong KA.

* Ta poviéa apxtkoU MA pmopouv va StapetpnBolv KatdAANAQ, £T0L WOTE VA TTAPEXOUV TNV OLVAUEVOUEVN
KAAU N He TN pkpotepn duvatr LAOKUKALKN emidpaon, YEYOVOC TTOU CUUPBAAEL TNV XPNHOTOTILOTWTLKN
otabepotnta.

* O kAloglg ya wkavoroinon VM (VM calls), €xouv Loxupn enidpacn otnv anodaon Twv KAToXwv
XPNUOTOOLKOVOLLLKWY MECWV YL KAELOLLO BEoEWY, glval OpwC avanodeuktec KaBwC rneplopilouv tnv umtepPoAikn
ocuoowpevon KvdUvou, evw oL armotopeg Kal UPNAEC kKALloelg apytkoU MA (IM calls) elval tio eAeyxopevec.

3/3/23 OuokukAwotnta kat Movtéha NeplBwpiov Acddaiiong 13
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